
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PETITION FOR APPROVAL OF PROPOSED 1 
CONSOLIDATION OF ELZIE NEELEY OAR I CARE NO. 
COMPANY. INC. AND PH 
INC. WITH AND I N T ~ M I K E  LITTLE GAS . i 
COMPANY, INC. 1 

O R D E R  

IT IS ORDERED that Elzie Neeley Gas Company, InC. ("Elaie 

Neeley") and Phelps Gas Company, Inc. ("Phelps") with and into Mike 

Little Gas Company, Inc. (Vlike Little") shall file an original and 

12 copies of the following information with the Commission, with a 

copy to all parties of record within 10 days of the date of this 

Order. Each copy of the data requested should be placed in a bound 

volume with each item tabbed. When a number of sheets are required 

for an item, each sheet should be appropriately indexed, for 

example, Item l(a), Sheet 2 of 6. Include with each response the 

name of the witness who will be responsible for responding to 

questions relating to the information provided. Careful attention 

should be given to copied material to ensure that it is legible. 

1. Provide the journal entries to be made to effect the 

proposed transfer. 

2. Provide a pro forma balance sheet reflecting the 

transfer of Elzie Neeley and Phelps to Mike Little. This balance 

sheet should be prepared in the same format as the Annual Report 

with a column for each of the utilities prior to the transfer and 



a final column ahowing the pro forma balance of the Mikc Little 

Company after the transfer. 

3. Provide a 12 month projected income etatement for Mike  

Little following the tranafer of E l r i e  Neeley and Phelga to M i k e  

Little. Any coat reductionr attributable to the tranrfers ehould 

be separately identified and thoroughly explained. 

4. With reference to the 1 9 9 1  Annual Report for Eli10 

Neeley filed in thir case, provide the following information: 

a. A complete explanation for the -$711 recorded in 

Account No. 132, Temporary Caah Investmenta. Additionally, atate 

the reason for the docreaae of $4,381 in this acoount from the 

prior year. 

b. A complete explanation for the $14,632 increaee in 

Account No. 207, Other Paid-in Capital. 

c. A complete explanation for the $14,632 decrease in 

Account No. 231, Notes Payable, the identity the holder of the 

note, and a statement from the holder that the debt has been 

extinguished. 

d. A complete explanation of the nature and purpoae of 

the prior period adjustment reclasaifylng $21,790 from retained 

earnings to other paid-in capital. 

e. Haa rate recovery been denied by this Commiesicn on 

any of the debt that war reclaraified to proprietary aapital 

accounts? If yea, explain. 

f .  The entries and complete juetification for any other 
debt or equity reclassificationr made during 19931 or anticipated. 

-2- 



Additionally, For any debt realarsifications, provide the identity 

of the holder of the debt and a rtatemant from the holder that the 
debt hae beon extinguirhed. 

9. A detailed explanntion a8 to the company's 

intentions regarding the accrual of Interest Accrued totalling 

$4,963. Should theme dollar8 be roalarrified a8 other paid-in 

capital or written-off to reflect that there ir no longer an 

outetanding liability For there amounts? If not, explain. 

5 .  with referenco to the 1992 Annual Report for Phelpa 

filed in this case, provide the following information: 

a. A aomplote explanation for the $77,081 incroare in 

Acoount No. 207, Other Paid-in Capital. 

b. A complete explanation For the 874,791 decrease in 

Account No. 231, Notea Payable, the identity of the holder of the 

note, and a statement from the holder that the debt has been 

extinguished. 

a. Has rate racovery been denied by thir Commiemion on 

any of the debt that war reclaarified to propriotary capital 

accounts? If yes, explain. 

d. The entries and complete jurtification for any other 

debt or equity reclassification8 made during 19931 or anticipated. 

Additionally, for any debt reclsrrifiaationm, provide the identity 

of the holder of the debt and a rtatement from tho holder that the 

debt has been extinguirhed. 

e. A detailed axplanation a8 to the company'. 

intentions regarding the accrual of Interest Accrued totalling 
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$39,465, Should thaaa dollarm ba reolaoolflad a8 other pald-in 

capital? If not, axplaln. 

6. With refaranoe to tha 1991 Annual Raport for Mika Llttla 

riled in thlm camer provlda tha following lnformatlont 
a. A aomplete explanation for tha $ 6 2 , 3 1 6  inorearm in 

Account No. 1 0 7 ,  Other Pald-in Capital. 

b. A complete axplanation for tha $86,867 daareaae in 
Account: No. 231, Notea Payable, tha idantity tha holdar of the 

note, and, if agplioabla, a rtrtamant from the holder that the debt 
hao been extlngulahed, 

0 .  Has rata reoovory bean denied by thia Commlaalon on 
any of the debt that warn raolaaaifiad to proprlatary oapltal 

accountm? If year explain. 

d. The entrleo and aompleta juatifiaation for any other 

debt or equity reolaaalfloatlon~ mado during 1993, or anticipated. 

Additionally, for any debt raolarriLioationa, provide tha ldantlty 

of the holder of the dabt and a rtrtamant from the holdar that tha 

debt ham been extlngulshed. 

e. A detailed explanatlon as to tha company's 

intontion. regarding the aocrual of Interest Aoarurd totalllng 

$19r005. Should t h e m  dollars be rrola~rlfled am other paid-in 
capital? If not, explain. 

7. Identify the currant rtockholdarr of Phalps and Mike 

Little and the number of rharra held by maoh. 
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8 .  Provida a rchadule rhowing the convernion of stock in 
Phrlpr to rtock in Mike Little for each of the shareholdern 

identified in rarponre to Item 6 abovs. 

9. In combining the three PQA proceeeea into one, how will 

tha Mika Little rurohargem be treated? Will these be aeparately 

charged to current Mike Little curtomern? 

10. Mike Littlo's annual report identifies revenuen from 

trsnrportation of gar of others in the mount of $43,324. Purauant 

to what tariff or contract in Mike Little offering transportation 
rarvice? To what curtomer? 

Done at Frankfort, Kentucky, this 2nd by of bcda, 1993. 

PUBLIC SERVICE COMMISSION 

ATTEEIT I 


